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B USSR, Soviets Admit Incresged State Control is Main Purpose of Collective
Farm Congsolidation, With more than usual Qdirectness a Soviet book en-
titled Collective Farm law, published in Moscow, 1950 acknowledges that
increased state control is a primary objective of the collective farm
coneolidation drive. (R SD Dispatch 625, 25 Apr 51). COMMENT: Previcusly
noted Soviet propaganda on the necesslty for consolidation was based for
the most part on increasing productivity and efficlency In agriculture.

L: 1 PRAVDA Charges that UK Unlawfully Toolr Bhutan and Sikkim from Tibet.
In & PRAVDA article discussing the reported agreement between Communist

China (CPR) and Tibtet, the charge was made that Britain, in 1890, had
unlawfully taken the Province of Blmbtan and the prinocedom of Bikkim from
Tibet. The Moscow press has recently been featuring the ®peaceful liberation¥
of Tibet by the Chinese Communists. (U AP Moscow, NY Times, 30 May 51).
COMMENT: Thils propagenda charge, coming on top of the Peking snnouncement
on Tibet, servesto question the legality of present boundaries, and in-

*directly cets the stage for claims that India unlawfully admlnisters Sikllm,
and that the independent state of Bhutan should be lncorporated into Tibet.
While the Chinese Communlet Government in February assured the Indian
Government that 1t recognized the present boundariss between Indla, Tibet
and China,some maps were brought out at that time showing the Chinese
boundary to include Bhutan, Slkkim and part of {the Indian province of

_ Assam. Though the CPR said the maps were not considerad officilal, their
agsurances to India on boundary matters were not viewed as permanent.

PA®  EASTERN BUBOPE, CZECHOSLOVAKIA. Intensified Police Action Reported Againet
Western News Agencies. US Ambassador Briggs in Praha has been notified
by his French colleague that the Acting Chief of the Agence ¥rance Presse,
a2 Czech national, has been arrested. Increased police mctivity ageainet
Cgechoslovak employees of the United Press and Reuters Fews agencles is
aleo evident. Briggs interprets this activity as an attempt to intimidate
Western correspondents into leaving Czechoslovakla or et least refraining
from reporting material unfavorable {o the Communist regime, He also points
out, however, that the Cgechoslovak Government may be preparing to arrest
%%hﬁﬁyf%iﬁign correspondents as accomplices of Oatis. (C US Imb Prahs 753.

¥BY  YUGOSLAVIA. Clandestine Yugoelav Activity in Bulgrig,_— 25X
25X1C the Yugoslave are reportedly smugzling an
stockplling small arme in garia, It 1s also reported that an armed

group of Bulgerian refugees, carrying a radio sending and recelving set
and accompanied by Tugoslav Security Police Officers, is returnlng to
Bulgarie in the near future with strict warning regarding security

25X1A breaches. .  COMMENT: Considerable evidence
is avallable that the Tugoslavs are successfully asending espicnage agents
into Bulgaria, There Lave alsc heen rumore that the Tito governmenti 1s
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smiggling arms to Bulgarian resistence groups including peasants opposing
mass collectivization measures.
—‘Yugoalav authorities have organized a Bulgarian emigre
organization to conduct espionage and propagmnda activities against the

Sofia regime. (0/CI Daily Digest 23 Apr 51).

JUGOSIAVIA. Court Evidences lLeniency in Trial of Alleged Cominform Agzents.

The trial of four persons, including an employee of the Czechoslovalk
Imbassy, recently arrested on charges of espionage om behalf of the Czecho-
slovak Government. is under way in Belgrade. Although all defendants have
Prleaded guilty to the major charge, the trial has been marked by the degree
of leniency granted to the defense lawyers to defend their clients in con-
trast to previous prials which have been conducted along Soviet lines. The -
Czechoslovak charge d'affalres was even permitted to vieit the Czechoslovak Emb
employee in prison before the trial and arrange for his defense. All de-
fendants are erpected to receive relatively light sextences. (U NYTines,

30 and 31 May 51). COMMENT: Although the present trial is belng conducted
according to rules of procedure which have been used in Tugoslavia since

the regime came %o power,a new code of laws 1s soon to be put into operation
which ostensibly restores many rights to defendants. The Government un~
doubtedly hopes to use the current triasl to contrast Yugoslavy court pro-
-cedures with those in the Soviet orbit. In the March trial of 5 Yugoslav
citlgens accused of working for the Hungarian intelligence service, however,

no leniency in trial procedures or in the sentence was evident.
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SECTION 2 (EASTERN)

_ agos Resigns. Onm 30 May Greek Field
_reasons of health; and King Paul took
over as Commander in Chief of the armed forces, The. US Consulate
in Salonika reports that during a tour of Northern Greece last week,
Papagos repeated his admonitions to army officers to awvoid politics
and made clear to the public that he has np political smbltions, =
(U New York Times, 31 May 513 C Salonika 339, 28 May 51). COMMENT:
While Papagos’ health is not good, hig-resigsption wag prodmbly
cansed by the rift which has been building up-detwéen hifi and King

Paul, who became ammoyed recently over the part which Papagos al-

lggedly played in the Metaxas affair (a scandal involving ohe of

the King’s agvisors). Papagos has been advised repeatedly by US
officials in Gresce that if he should wish to emter Greek polities,

-1t would be advisable for him %o do so as a private citizen, and

not to run for office while either participating in a cpretaker .
govermient; or while holding the position as Chief of Staff. While

- Papagos may now gemninely be geing into retirement, he may re-emerge

on the political or military scene at amy time. This possibility _
will be a matter of considerable consern and interest to the Greeks
in the coming months preceding the national elections, .

. yrian Govermmeni. According to
Charge Clark in Damascus, there are unconfirmed .rumors in Syria that
Prime Minister al-A#tm may soon resign and possibly be replaced by a
coalition government which would include the Populist Party of former
Prime Winister Qudsi, These reports also suggest that a new political
grouping known as the YAction Party® may soon be formed to furnish inde=

‘pendent support for the Popuwlists even though Qudsi himself is apparently
not mentioned as a candidaté for the Prime Ministership, Clark states

that al-A#n's administration has come under attack from Beveral import-
ant pollitical griups for the Prime Mimistert's alleged failure to initiate
a progressive reform in Syria. The pressure against &l-Azam is reportedly
from civilian groups this time, rather than from the Army itself, -Clark
adds that if the current Syriam Cabimet should fall, it is not impossibli
that al-Azn might accept the Prime Minigtership of the succeeding goveriy
ment., (C Damascus 677, 28 May 51), %é Since he became Prime
Minister last March, el-Azm hag been capped, as was his predecessor,
Qudsi; by the Ammy‘’s ptrong influence on Syrian politice, Al-Azm has had
relatively little criticism from domestic groups In the past two months
largely as & result of the Syrian-Israeli border dispaute, which temporar-
11y united the major political groups within Syria against what Arabs
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generally believed was an Israeli threat against Syria. There's no

indication, however, that if a new goverment does comes into power,

that the Ammy will lose its deminant posiltion in Syrian political
) affairSa ' '

"B® LIBYA, Desifnate of Iibya 7 Accorded More Fawrable Re-
ception in i [poil 5

£ ripolitania, ~General Lynch in Tripoii repo
on 29 May ﬁa"t % ed Iddrisz, the King Designate of Libya, after
initially being given an unenthusidstic and almost hostile reception
in Tripolitapia (Sea OCI Daily Digesty; 24 May 51) has traveled widely
throughout the country and has bsen on the whole well-received., Lynch
states that the King Designate is mow so pleased that he has postponad
his departure for Benghazi (his residence in Cyrenaica) for two days,
Apparently the unfriemdly public demonstrations against Sayed Iddriss in
Tripoli were largely arranged by Bechir Saadawi. (S Tripoldi 400, 29
May 51). COMMENT: The well-known Tripolitanian political leader,
Bechir Saa.'dms iz reportedly subsidized by Egypt and is opposed to the
UN-gponsored United Libyan: State which would thwart his political em-
bitions, In recent months Saadswi has woiced anti-US seutiments,
following the Communist ¥line®, The unexpectedly cordial reception
which Sayed Iddriss has had in other parts of Tripolitania would in-
dicate that Saadawi's influence is somewhat limited,
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ANDONESIA. - Prime Minister Presents Cabinet Policy. In a brief

policy statement to Parliament on 28 ¥ay, Prime Minister Sukiman

eaid that preservation of security will have priority in his govern=
ment's protram. Next in importance will be the formaticn and
implementation of a "national prosperity plan” which must include
1ncreased production and nationalization of enterprises which are
important %o the life of the people, The Prime Minister anticipates
revision of agrarian laws, enactment of labor legislation, and
rescinding of the controversial turnover tax to be replaced by a

sales tax dn imports and manufactured products. There will be no
change in foreign poliey; continuing its policy of "independence "

the government will not participate in the cold war and will preserve
friendly rélatioms with any state which regards Indonesia as friendly.
With regardl to reconsideration- of Indonesian relations with the
Netherlandb, Sukimar said the government's aim is to arrive at
cooperatiof between {he *wo nations om a basis normally used by twe 4
independent and sovereigm states. The government, however, will take
into accoutit the fimdings of the state committes set up by the former
cablnet to study existing agreements between Indonesia and the
Notherlando,  INMMEMNSNANY 0 0)ovor e 1666, 2 key 51).
COMMENT: The cabinet, whose program reflects & more nationalistic
trend than did that of the former government, is expected to receive
an early %ote of confidence from Parliament, Although it is prob-
able that security measures will be pressed with greater vigor and
possibly with greater success than heretofors, increased efficiency
in other fields of administration is highly uplikely, and attempts

&t nationalizaticn will probably lead to even more muddled conditions
thain now exist. Abrogation of the Netherlands-Indonesian Union and
revision of the Round Table Confarence agreements of 194% have been
pressed by nationalist parties for months and probably are inevitable,
The exient of such revision is not yet known.

CHINA. Communist China's Trade Negotiations with Indopesis Reported
Near Completiocn. 25X1(
negotiations for the purchase of 400,000 tons of rice by Imdonasia

fron Communist China are nearing completion. The rice is to be

shipped from China within two months. 25X1C
the rics will bs paid for a credit in Indopnesia for use -the
-Chinese at a later date. 25X1A

COMMENT: These negotiations (although thé 400,000 toms of rice
offered seams excessive in terms of Chinese capabilities) are ’
probably related te a previocus Chinese offer to buy 50,000 tons of
rubber from the Indonesian Government, giving rics and pessibly
tungeten in exchange, Since the Indonesians have dsclared their
intention to respect the UN embargo resolution; they undoubtedly
would like to avoid a rubber-rice barter arrangement, preferring

to pay in credite which the Chinese might later uss to buy up rubber
from pivate merchants, ,
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CHINA, Soviet Personnel j,n South China. W
m the presence;, in April, of "more than oviet advisory-
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echnical personnel in thé Canton area, and some 430 such personnel
at other points in South China,
COMMENT: Although an inctease in Soviet personnel in the Ganton.
area was reported in MarcH, the above figure seems high; other
estimates are in the low Kundreds. The above total for other arsas
of South China 1s not unréasonable, but the figures are incomplets
and cannot be confirmed. . 25X1C

CHINA, viet and GChines§ Communiat A t Mukden._

as of early 1951, (1) the return tc Mukden of the
former Soviet Garrison Commander (given as "Kao-fu-tangt); (2)
the presence of "a number® (unspecified) of Soviet advisors with
the Mukden municipal government; (3) the appearance in Mukden of
Soviet airmen--who have eXclusive use of two airfields in the vicinity .
--and of Soviet jet plane# which are often seen flying ir formations /
of 40 to 50 aircraft; and (4) the establishment of a comcentratiocn .
camp inm which are confined some 30,000 ex=-Euomintang military and
civil functionaries. 25X1A
QMN_T_S Thie is the secbnd report of the return of the former
Soviet Qarriser Sommander (presumably Gensral KOVIUN~STANKEVICH,
G.0. im 1945-46)}. Soviet advisory personnel are known to be :
attached to the city government., A Soviet military advisory mission
has also bsen reported; ahd Soviet
airmen are flying jéts in the area, Thousands of Pcounter-ravolu= - 25X1C

25X1A

" tionaries” (mostly ex-Nationalists) have been arrested in Mukden,

but the figure of 30,000 priscners cannot be confirmed.
EOREA. Noxt o

Rorean broadcast, in Korean, accuses the US of employing "spies

and destructive alements = = = in order to = = = weaken the fighting
ability of our psopls."™ The broadcast noted that these new tactics .
wers employed only after alleged US biological warfare and US Pshame-

h _Koreans Accuse 'S tration. 4 28 May North

‘less forgeries®™ proving North Korsan aggression had failed to "cover

their military failure®. (R FBIS, 29 May 51). GQOWMENT: fThis )
latest propaganda line may be an attempt to account.for the unrest

and anti=Gommnist activity that is known to exist in North Korea.

o Gommnigb Adr Activity Con e_in Horth Korez. 4n Alr
Force operational summary of 30 May reports two receant attacks
made on UN B=26 bombers by Communist conventional type alreraft.
One attack sacured on 28 May in the Wonsan arsa on the Baat coast
and the other on 29 May in the vicinity of Anju cn the West coast.
(S FEAF AX 8107, D/I Eval., 30 May 51), GOMMENT: These incidents
indicats the continued ability of the Communists to laumch limited
attacks by conventional typs aircraft from fields probably in

North Korea. )
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The Intelligence Staff of the US P afn Comman po
that the "calibre of Chinsse Communist prisoners of war taken in
the current offensive is appfeciably lower than those previously

captured with respect to status of training and physical appear-
anes," (S DA=CINCFE Telecon # 4765, 31 May 51). COMMENTs This
is the first firm indication received in this office of Chinese
utilisation of inferior soldiery in the Korean campaign. FPrevious
Chinese prisoners {particularly those from the 3rd and 4th Field
Army) were veterans with a considerable degree of itraining and a

fairly high level of combat efficlency.

EOREA. ROK Government Demurg at Inflation Gontrol Measurs.
Ambassador Mucclo, commenting on inflation control in South Korea,
reports that the BOK Government still is not willing to raise the
counterpart rate (the rate at which the ROK Government collects
local currency for US financed and imported goods and deposits the
procesds in a reserve fumd) from 4,000 won to 6,000 won %o the US
dollar. Muccio observes timt -agresment on—= counterpart rate at a
realistic level is of utmost urgenéy im controlling inflation in
the ROK. Despite concurrence in @00y (iwbeind: by the Prims ‘Minister
and Finance Minister of the HOK, President Rhee and othsr Ministers
feel that such a *devaluation of the won®™ would contribute %o
inflation, and that repayment of ROK loans tc the UN for essential
local expenditures will be the major aclution to inflation. (S
Pusan # 995, 29 May 51)., COMMENT:.  Although there is considerable
sense in the President’s allegations that the "UN Loan® is a
- primary contributor to inflation, his stand on the counterpart rate
offers further evidence of the economic immaturity to be found in
the ROK Government, :
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"BY  GERMANY, West German Leaders. Disappointed Over Cou.ncil of Furcpe Sesgion. .
Wost German delegates to the recent Council: oﬁurope meeting in Strasbourg -
have indicated their general disappointment with the failure of the Council
to achieve concrete resulis, They are now convinced that Britain 13 un-
"willing to join a United Europe and that, without England, French support

is at best lukewarm,. Leaders of the German Goverrment coalition wera,
howaver, pleased with the positive -action of the Council in endorsing the
‘Schuman Plan, and want to proceed with rapid ratification of the Plan in

Bonn in order to give new impetus to the 'Buropean movemsnt, Meanwhile the
opposition Social Democrats have ériticized the Council session and its’
endorsement of the Schuman Plan as inconclusivee (C Borin" Ih'mumbered,zh May '51)
COMMENT: Initial west German enthusiasm over achieving equal status.in the
CTouncIl of Burope has apparently waned as a result of the recent Council
session.. The German Government leaders still féell, however, that the Council
can provide a good opportunity for increabed German influence: in Western -
European affairs, and will continue to pre‘ss :for the creation of am effective
Burcpean Parliament within the Council structure,

nan " New Soviet Iﬁt‘é'r'i‘erence ith Wost Berii® Trade, Soviet.
authorities new mgasures ch are seriously
holding up west Berlin's export trade with the West, Approximately two
weeks agos Soviet authorities respons:.ble for screening interzonal tra.de _

: L , TOF smdai;'r
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FRANCE. Delegat.es Aré Apathetic .at Opening Sess:n.on of CGT Congres@
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permits for cer'bqin restricted goods shipped by west Berlin firms to
wastern Germany, began refusing to approve all requests for permits,

-insisting that they be accompanied by a certificate showing the origin

of the raw materials used in the mamufacture of the goods., This move

has resulted so far in the back-logging-of over 5000 permits, At thelr
meeting on 31 May in Berlin the Allied High Comni3sioners will consider
various counter-meisures proposed by US: officials in Berlin; including:

(1) an embargo of certain items scheduled to.be shipped from west Cermany
to east Germany, a tactic designed to produce the quickest Soviet reaction
and force them to approach the Allies for-a: solution of the problem. (as

in the case of the recent barge war), amd (2) insistence on the right of
each Berlin sector command®¥ to approve deliveries of goods from his sector

-without Soviet cléarihee, Berlin city officials favored the latter course,

although they felt that the possibility of its rejection by the Soviets
might necessitate a temporary small air-1ift, (C Berlin.lh28, 25 May 51;
8 Bérlin 1437 & 11,1;3, 29-May-51) COMMENT: This Soviet move -constitutes
the: most serious recent ha.raas:l,ng measure in Berlin, in view, of. 'bhe
extréems importance of west Berlin's trade with the West, It also comes ,
on, top of the recent Sovjret‘, mea.sures congsiderably reducing Waterway aceess
to Bérlin and making the del:.very of goods between Berlim and western
Gemarw more dii‘ficult. T : e

D_elegates To the national congress of the Communist-controlled General
Confederation of Labor (CGT) are reported to have dutifully applauded,
without apparent comrict:.on, “the militant opéning addresses by Secretaries
Generalr Benoit Frachon and Alain leleap, Some 2,000 delega‘l:.es llstened
attentively to Frachon's. expose of workers! low wages, industryis high
profits, and the government's énti-labor policies, but when .ha went on to
the."international® tasks of the worlding class about. a third of the audience
Wandered out into the 1obby where a number of unenthuslast:.c comments were
overheard. Orie delegate, allegedly asketl: " "How can you oppogse war production
when the plant produces nothing else? You have to quit workﬁg " (C Paris
,73ho, 29 May 51) COMMENT:~-This is a further illustration 'that: French

Igbor will support thelr, CGT 1eaders 50 long as the issues, are purely
economic » but quickly become disinterested when political problems are
injected. ThéCGT .has alrea.dy outlined a program of lowered military
production in defense plapts,. and is urging conversion to. peace productmn"
in" o:ﬂer to preserv’e ;jobs. oo _

ITALI. Conmmists Gain VotesJ_Lose Control of City Govemnents in Indust.ri’h

florth, TIn the local elections held on the week-end of 27 May 'in 20. provinces,

Iargely in north. Italy, the Ccmunist bloe tallied 3503% of” ‘the vote as
compared to 32% in the national’ elections of 1948, The pro-Govermment bléc:
tallied }1.1% of the vote as compared to 49% in 1948, The anti-0ommmist
parties gained administirative control of 2,310 out of 2,735 commines, '
(R Rome 5425, 30 May 51; R Milan 181, 29 May 51; U NY Times, Rome, 31 May 51;
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R Rome Radio, 30 May 51) COMMENT: The final series of spring ele¢tions,
to be held on 10 June, can be expected genmerally to follow the seme pat-
Yern., Control by the pro-Govermment parties of municipal councils in

most of the important industrial centers (except Bologna) across the
militarily strategic north of Italy was accomplished by an electoral systém
of linked 1lists which permitted the large bloc of pro-Covernment parties

to win -2/3' of the municipal council seats wherever the bloc won a plurality
of votes, Op the other hand Communist control of industrial labor appears
stronger thap ever, The gains by the pro-Communist bloc suggest that, as
anticipated,  (see OCI Daily Digest, 17 May 51). Premier De Gasperi and his
Christian Democrats were unable to keep domestle problems (high cost of
living, unemployment) from becoming the main issue of the campaign,

.

AN talians to Stall on New Soiriet Demands for Trads Ap ito The’
Italian Foreign O e reports U Soviet representatives are again.
pressing for the renegotiatitn of a ons-year trade agreement to replace
the agreement.signed in November 1948, The Italiamns will attempt to stall

- definite negotiations, especially in' view of possible complications from-
ths "Kem™ ‘amendment, They point out; however, that it is desirable to
coriclude-some type of agreement owing to Italian need for Soviet wheat
and manganese, The Italians indicated that although a trade asreement
with the Soviet Unian will require them to grant a ball bearings quota,
they will not ship the ball bearing plant the Soviet répresentatives desire
and they will seek Western approval of ball bearings.quotas they do grant,
(5'Rome ‘5417, 29 May 51). ' COMMENT: Because of the increasingly short
supply of raw materials.the Italians are amxious to conclude trade agree-
ments which will enable’them to procure a maximum quantity of such materidls,
At the same time; hewever, the Ttalians will endeavor not to make agreemsnts

which will be at too great a varlance with western eaport controls, _

"Cn  SPAIN, osition Reported’ Planning New Madrid Strike, US Fmbassy Madrid
.. hasBe orme at the CIC (non-Uommnist opposition coalition Comite
Interior de Coordinacion). regards the 22 May Madrid consumers boycott as
having been s6 successful that it is plarming a new; more forceful
démonstration, Rumors of a geheral work stoppage on 5 or 7 June are '
circulating in Madrid, The Embassy comments that the effectiveness of the
22 May boycott of public- transportation, retail stores and amigement places
. (described by some Spaniards ab a "peaceful plebiscite against the regime")
" . was greatest during the morning but dwindled by afternoon, chiefly because
. the govermment, by using 'Falingist and other supportérs as decoys on
public transportation, was able to deluds many into thinking the boycott
‘had been a failure., Moreover, many government workers used public
transportation for fear of reprisals if they were reported as participating
in the boycott by walking, Indlustrial labor, however, carried out the
strike almost completely throughout the day, (S Madrid 1092, 29 May 51)
COMMENT: The 22 May demonstration was more effective than had been
) . anticIpated and suggests that the non-Commmist clandestine labor groups
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(the Sogialist .UGT¢and the Anarcho-syndicalist CNT) may have more extensive
organizations in Madrid than had previously been estimated, A.CIC call
for a general strike in Madrid during the first week in June would appear
to be overly ambitious, However, the CIC may feel that June would be

- the most propitious: time for a successful general strike, as food stocks
will be lowest during that month before -the new harvest begins,

"C" SWITZERLAND, Swiss Dependent Upom West.for Critis®l" Ttems®in Rearinamsit

’TOETram, >wiss Director. ol Intelligence has ome e ary
Kttache that the Soviet Bloc does not want o sell armaments to Switzerland
and that the Swiss do not want to buy from that area because they do not
want to entertain military representatives of the Eastern powers. The last
amement purchase made from the Soviet Bloc was for 150 tank destroyers
fram Czechoslovakia in 1949, that item being the only important Soviet area

. equipment now in use in the Swiss amys This Swiss official further stated
that the Swiss have no illusions which side they will have to fight on if
they have to fight and that they are also sure the Soviet Union is aware

. of this. They therefore prefer to ‘buy armaments from the West to bhe as-
sured of replacements, spare parts, ammunition and advice, (S USMA Befn,
R-131-51, 28 May 51) COMMENT: Despite important equipment deficiencies

. the Swiss army compares Tavorably with other western European armies in
regard to armament, The Swiss apparently fear, however, that, as Western
réarmament increases, it will be more difficult for them to procure the
military items and raw materials they need for rearmament, thus making
Switzerland a weak link in the western defense line that might invite
Soviet attack in an all-ocut war, ‘

"C" DEMMARK, Defense Minister Proposes Smali Extension of Military Servike,
- nse ‘ Ll Lo the lower house of Parliament
" .increasing military service from 10 t0'12 months, with an additional 60
days' of training later, This compromise proposal represents Demmark's
reply to a US. request (see OCI Daily Digests 11 and 12 May 51) that .

military service be increased from 10 to 18 months, (NY Times, 30.May 51)
COMMENT: The Danes recognize the need for’ an ‘intensified defense effort

" but” question the. capacity of the Danish econcmy to. support at this time

*. . the cost for additional barracks, military equipment and other facilities,

. Moreover, the Danes point out that they lack the officer and noncam
persomnel necessary to train. recruits over an 18-monthst period, The
Parliament will undoubtedly approve the present compromise propesal; but
an improvement in Dermark's econemic positiecn, plus an, expansion in
officér cadres over the next year or-so, may make Parliament willing to
accept a further extension of the period of miIitary service later on,

“B"  SWEDEN. Foreign Pollcy Bewwi ing’ Partisai TosuB. Sweden's abstention in
r. ‘ JN embarge rescolutlIon has reased the cleavage on foreign
policy between the Social Democrats and the Agrarians on the one hang’
and ths Liberals ard the Conservatives on ths other. The latter group
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is increasingly,outspoken in urging that Sweden adopt a more un-
equivocal pro-UN position on the Korean issus, while the Social Demo-
crats with Agrarian support favor the’ present policy which does not, even
permit Sweden to brand Communist China an aggressor. The increased dsbate
reflects Swedish reaction to the mounting international tension, which
tends to make the isolationists more isolationist and the anti-igolationists-
more desirous of close cooperation with the Wast., (G Stockholm Joint Weeka
No 21, 28 .May 51)s, COMMENT: The vigorous discussion of foreign policy, .
‘particularly thé UM policy of Sweden, does pol presage any early alteration
~in Swedents basic foreign policy of no-alliances; or even a modification of
its. abstention policy in the UN, for the Social, Democrats and the Agrarians—
the most dogmatic proponents of the present. policy——control the Parliument,
Moreover, even the Liberals and the Conservatives do not advocate a change
in the basic policy, but merely favor closer cooperation in such UN measures
as the arms embargo as‘an indication of Sweden's basic solidarity with the
UN and the West, Essentially, however, the debate reflects the inner .
wcertainty and insecurity of the Swedes concerning & foreign policy which
1s claimed by the government to enjoy the wholehearted support of the over-
. whelming majority of the nation, ' ’

"C". UNITED KINGDOM. Opj ,
on Iran, ‘suppoert o ‘ yis osition" was promised by
ston Churchill in Parliament on 30 May for the ‘government position on
Iran outlined in Foreign Secretary Morrissn's 29 May statement (in which
he ammounced TK willingness "to consider a-settlement which ‘would involve
some form of nationalization" but emphatically attachsd the condition that
sich a settlement mmist be "satisfactory in other respects®), Another
Conservative MP asked and obtained a renewed assurance that Britisk lives
and property in Iran would be brotected; and no substantial dissents from
the government position were eéfpressed by itas left-wing back-benchers,
C (U London 6265, 30 May 51) .COMMENT: This tlosing of ranks on the Iranian
oil dispute, which is in marketl contrast to the critical attitude taken
« recently by both Conservative and Labor MPs toward the ‘govermmentts Egyptian
" policy (see OCI Daily Digest; 31 Mar 51) is a measure of how seriously the
' problem is now regarded by British public opinion. Previously, the govein-
ment had given some indicationb of concern over the possibility that it
might be subjected to Parliamehtary attack on its Iranian policy.

"CT  MEXICO, Mpxican Labor to Withraw from the ICFTUs The US Embassy in

. WexIco City has been formed that the Nation omnittee of the

' Confederacion de Trabajadores de Mexico (CTM) has decided to withdraw -
rom . {Internation onlederation of Free Trade Unions), The
CTM gives the folldwing reasons for its intended witHdrawal: (1).The -

" inability of the ICFTU to understand and to deal adequately with Latin

.. American problems; (2) the undue restrictions pPlaced by the ICFTU on

- regional freedom of thought ant action; (3) the domineering attitudes of

+ ICFTU leaders and domination by Europeans and North Americans. Indications
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are that-thé CTM.will not swing toward coopéiation with the "third .
position® of Argentine labor, but will emphasize national feeling &nd
will concentrate. on the natiopal-political scene (C 1511 Mexico City,

28 May 51) COMMENT: The CTM is Mexico'!s prircipal labor confederation,
and represents the chief source of the government’s organized labor sup-
porte Although the CTIM décision to withdraw from.the ICFTU in no way
represents Communist influence, the Commmnists will benefit in that ‘the
decision provides (1) evidence of the inability of the ICFTU to form a .
strong. anti-Commmist Latin Alisrican libor confedsration to compete with
* the CTAL  (Confederacitn de TrabajZdores de America Latinh), and (2) evidence
of a popular desire:to concgnirate on national al{airs rather than become
involved in international o}:ligati’o’ns, ' . T
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SECTION 2 (EASTERN)
JAPAN, Macirthur Removal Tos Has Adverse Bffect. According ‘to
the US Political Advimer, Tokyo, advises that the testimony by Secretary
Marshall apd the JCS on MacArthur's removel contimues to have an adverse
effect on Japanese public confidence in the US, The "overly frank revel-

- atlona" regarding present US military unpreparedness to meet the world-

wide Commmunist threat, the impresslon given the Japansge that Europe has
the greatest defense priority and the President's reference to the "terri-
ble danger" facing the free world combine to make the Japanese grimly
conacious of their precarious position on the edge of Communist Asia,

While most Japanese seem eager to remain aligned with the US, the
"revelations" give greater plausibility to the Japansse Socialigt-Communist
line that Japan has another way out of the present dilemna, namely, neut-
rality in the Bast-West struggle. The left-wing deminated Soclalista, sl-"
though roundly defeated in the last elsction, would work seriously to US
disadvantage if .they were to come to power or were able to beccme an eff-.

: ective opposition to a US-aligned conservative govermment, (S Tokyo 2062,

31 Mey 51). .

IRAN, .Prime Minister Again Outlines Program on 0il Issus, US Ambassador

Grady reports that Prime Minister Mossadeq in convers with him on 29

May, bad complained that the Anglo~Irenian 01l Compan;n?AIUG) had sent to
the 011 Gommission'only one man without authority to do more than listen,
Mossadeq declared that the Govermment would implement its plans by imposing
customs taxes on AIOC imports, supervising all Company transactions and
taking over direction of the Compamy, Force would not be used. Turaing to
the question of conversations with the UE, Mossadeq stated that he hoped for
negotiations with the UK Government concerning the purchase of oll from ths
Iranian nationalized company. and with “the ex-Company" to settle the company's
Just claims for compensation., He concluded by emphasizing his three paint -
rrogram; (1) just claims of the Compeny will be paid; (2) the present staff
of the AIOC will be retained to run the oil industry until Iranians are
trained to dos; and (3} the administretive council directing the Company
will have a majority of foreigners of a "nationality acceptable (to the) US
and UK", (8 S/S Tehran 3027, 29 May 51). COMMENT: Mossadeq's program as
outlined above is consistent with the Nationaligation Law snd with his
government's previous position on the Iranian oil issue, Many of the points
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ho made to Inbassador Grady are reportedly. incorporated in the 30 lvhy note
vhich the Govermment handed to the 01l Company gtating that the Company

would be taken over without delay. The Iranians remain determined to im-
plement the nationalization law and belleve that they can do so unilater—

- ally, then offering the AIOC sui‘fioiently sat.iafactory terms to persusde the’

Compaxgto ‘contimie running the industry.
IB.AN Arrangements Completed to Evacuate AIOC Employees if Necsssary, The .

Counselor of the British Embassy informed the US ‘Embassy on 29 May that the

Anglo-Iranian Oil Company is authorizing its British staff to send their

dependents. home if they so desire, Evacuation plans for the Abadan area

are established and provide for the evacpation of 7,000 persons including
Indians and Pakistanis, Fifteen oll t.ankers are avallable at all times; in
addition to a passenger ship and five large trensport planes, Middleton
states that all but 150 technicians can be.moved within 48 hours. (S s/3

 Tehran 3034; 29 Mey 51), COMMENT; Eﬂ:uls natural eoncern for the personal

security of Commonwealth citizens 1n Iran does not, howsver, mean that the
UK Govermment is in & yielding mood on. the ol dispute

Afghanistan, After cenvessing informed opinion in Afghenistan and Pakistan,
the US nnbaaaies in Kabul and Karachi report that Prince Daud, Afghan Minister
of War &nd of the Interior as well as one of the mogt ardent supporters of the
Pushtoonistan movement, is primarily respomsible for the aurrent unrest be-
tween Afghanistan and Pakistan, which has resulted from a build-up of Afghan

" armed forces in Kandahar and Eabul and from a reinforcement of border troops
in western Pakistan. Prince Daud is supposedly ‘maneuveri.ng himself into

position to meke a "bid for power" in hiz country, Neither the nature of
his bid nor the power to which he aspires is memtioned. (S EKabul 374, 24 May;
S S/S Kabul 383, 28 May; S Earachi, BWH 53, Joint Weeka 21, 25 May 51,
COMMENT: Daud may well be responsible for the recent Afghan military active
ities in Eandahar and Kabul, and he is believed to have strengthened his
political position in Kandahar in recent months.. However, Daud’s actions
have undoubtedly been noted by the more moderate elements of the Afgha.n 0
ruling clique, including the King, the Prime Minister (mow in the US), and

the 4cting Prime Minister, and steps are probably being taken to curb his
efforts, It 1s believed that Daud will be unable to seize control of his
govermment if such, i.ndeed, is h:ls pla.n '

| smn_ou 3. (MESTERN) -

UNITED KINGDOM, Foreign Office Estimate of Iranian Situation, The UK
Foreign 0ffice considers that the Iranian.Govermmentls attitude on the .0oil
dispute is softening somewhat, but coatipnes to believe that 1t would be a .
mistake to send to .the parliamentary oll committee mastings a British rep-

. resentatdve empowered to negotiate, because’ there is as. yet no ‘elear indi-

cation of Iran.ia.n villingness to do ao, If evidenee of a basis for negoti~
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ating -should appear during the committee's meetings with the Anglo-Iranian

+ 01l Company*s Tehran representative, the UK is preparsd to seize the oppor—
‘tunity and send out & high level negotiator. (S $/S London 6221, 28 May 51).
COMMENT: Britigh reluctance to initiate negotiations springs from an ap-
parent convietion that the [ranians consider that 211 aspects of the national-
Azation question are subjest to upilateral Iranian decision. Gontinuation of
the present stalemate, however, could well force the Iranian Govermment into
some precipitate action in order to gratify clamorous nationalist sentiment,

-"B" BELGIWM, Belgivm Favers Membership of Greece and Jurkey in NATO, A Belgian
Foreign Office official informed the US Ambassador in Brussels that, on
balance, Belgium feels that Gresce and Turkey should becoms NATO members, Al-
though Belgium wishes first to have fuller understanding. of the views of other
countries and the rdsks involved, Belgium does not consider the fear of Soviet
reaction to Greek and Tuwiish membership in NATO as a valid reason for op-

position in view of the defanse cormitments already undertaken by Western
EBurope, (S,5/8 Brussels 1820, 28 May 51). CQOMMENT: Belgian suppert of the
US position is an indicatdbh of a definite break in the opposition to Cxdek
and Turkish membership in NATO on the part of the small countries of Western
Europe, The Netherlands, which has been considered the spokesman for the
8mall.countries, has indicated a possible modification in its positiom if the
importance of Greece and Twrkey in the defense of the Mediterranean is spelled

out, : -
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